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A GLANCE AT THE THIRD QUARTER 











)psisg July and August the economic activity of the country con- 





tinued being nearly the same as during the immediate preceding months, 
F . ? conomic devel- 
i.e. upon the whole rather satisfactory, but commencing from September a opment continued 
‘ vourably duri 
marked weakness has set in. However, one seems to have reason to expect, July and frmnen 
aiee » . but weakened in 
that, when military operations have ceased in the country and workmen September. 
can be once more installed in their civil occupations, economic life will 


again show an increased activity. 


INDUSTRY. One has succeeded rather well in continuing to maintain 
industrial production. This particularly refers to the home market industry, 
which shows remarkably high figures for the first two months of the 
quarter, July and August, while, on the other hand, in September a definite 
falling off in production became perceptible. The home market industry’s 5, sustrial produc- 
production volume for the quarter is estimated at 80% of the »normal level» tic? “as still con- 


siderable during 


: July and August, 
(for 1935), which means an increase on the foregoing quarter as well as ju) oe cee: 


on the corresponding period of the year before. On the other hand the ‘Wey, “ecrsane ts 
production of the exporting industry has developed unfavourably, for the £* September 
quatter’s production volume remained at only 32% of the »normal level» 


(1935), ot considerably below the level of the last quarters. 


Industrial production; level in 1935 = 100 


Quarter Value of home market industry Volume of exporting industry 
1939 1940 1941 1942 1943 1944 1939 1940 1941 1942 1943 1944 
I 161 166 212 203 233 266 114 32 45 37 49 48 
Il 1§7 178 172 192 204 211 102 42 46 39 50 49 
Il 163 181 176 189 199 233 98 42 30 47 45 32 
IV 149 210 173 183 200 56 36 33 44 48 
I—IV 18 189 182 189 208 93 37 39 43 68 


During the last quarter the value of production in the different trades siesta 
of the home market industry was in general higher than previously during the todentey Ca 
corresponding period. For instance, compated with the value of output og o- 
duting the third quarter of the preceding year only the building material 
industry shows a slight decrease, while the production value in the food- 


stuff and luxury industries has increased insignificantly, in the textile 
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“186% 


industry by over 15%, in the metal and machinery industry by nearly 25% 
and in the leather and footwear industries the increase is still greater. 


Index of the value of home market industry; \evel in 1935 = 100 
Quarter Metal goods, Textile Foodstuffs Building 
machinery goods and luxuries materials 

T941 1942 1943 1944 1941 1942 1943 1944 I94I 1942 1943 1944 1941 1942 1943 1944 

I 236 230 284 372 184 135 187 248 213 265 277 257 278 154 195 216 

II 181 253 319 295 130 106 157 191 189 223 192 203 211 142 150 175 

III 200 258 274 339 104 85 139 161 270 263 216 219 114 161 152 146 
IV 239 322 307 142 134 202 245 200 199 141 166 224 
I-IV 21s 268 297 138 113 169 230 241 219 174 134 178 


As has been pointed out above, the volume of the exporting industry 


The exporting in- has considerably decreased during the last months. This refers foremost 
dustry’s volume of 


tput decreas- i 
eee rex 8 Paper and pulp products, less to sawn timber and plywood. 


fi the level of ° ° . 
‘pesos ~o Index of the volume of exporting industry; level in 1935 = 100 


Quarter Sawn timber Paper and pulp products Plywood 
1940 1941 1942 19431944 19401941 1942 19431944 19401941 1942 1943 1944 
I 19 4% 33 41 39 41 47 #38 §5 52 46 60 50 §4 $9 
II 41 44 35 #47 46 38 47 40 47 48 58 50 46 55 §2 
Til 45 28 51 48 36 35 30 43 36 26 62 45 44 55 44 
IV 32 28 «45 45 36 35 «41 «45 67 43 51 65 
I-IV 33, 36 0 4 38 40 42 47 38 49 «48 = 57 


The sawing of timber during the quarter is estimated as being some- 


Index of sawn What less than 100,000 stds as against about 150,000 stds for the preceding 
po Pose ntt quarter and somewhat less than that during the third quarter of the year 
0, . . . 
aa %o: fr Hefore. Of the production 64,000 stds were exported this year as against a 
15%. 


little more than 100,000 stds a year ago. The output of plywood for the 
last quarter amounted to about 20,000 cub. m. against approx. 25,000— 





Index of home market industries, value of production; 
level in 1935 = 100 




















oat nomneed ok gage Goods for consumption All goods 
1941 |1942 |1943 |1944/]1941 |1942 |1943 |1944 l|1941 [1942 |1943 |1944 
January 233] 152] 177] 230]] 208] 230] 233] 258]] 219] 192] 204] 244 
February 250] 221| 270] 301]] 205] 211] 250] 261]|] 222] 216] 257] 288 
March |] 227] 229] 246] 271]] 190| 190] 231] 240]] 199| 201] 237] 265 
April 208] 189] 222] 230]]| 170] 149] 190] I91]] 175] 169] 203] 211 
May 182] 194] 230| 239]] 189| 164] 189| 205 ]] 185| 176] 208] 222 
June 153] 205| 211] 229]] 159| 201] 195] 187]] 156] 203] 201] 199 
July 200] 239] 244] 211]] 195] 193] 203] 220]] 197| 217] 226] 239 
August 172] 17§| 220] 228]] 174] 144] 181] 237]]| 173] 159] 194] 235 
September 15§| 198] 213] 215 ]} 168] 195] 160] 192]| 161] 196] 184] 199 
October 165| 172] 215 169] 161] 154 167} 166] 179 
November 169| 197| 224 165| 184] 181 167| 190| 205 
December 176] 175| 245 202| 220| 199 187] 196] 221 
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30,000 cub. m. for the immediate preceding quarters, while exports were 
reduced from 17,000 cub. m. during the third quarter last year to 13,000 
cub. m. this year. 

With regard to paper and pulp products the trend has been, as already 
mentioned, specially weak. For the third quarter of last year the output 
of mechanical pulp for sale amounted to 20,000 tons, which was all exported, 
but during the corresponding period of the present year 12,000 tons only, 
whereof 8,000 were exported. During the same period the output of che- iat 
mical pulp decreased from barely 90,000 tons to somewhat over 60,000 and for paper antyity 
exports from about 45,000 tons to less than half of this quantity. In regard ed during quarter 
to paper the trend was still more unfavourable for the output fell from a idiaionl 
good 100,000 to a good 60,000 and exports dropped from 80,000 tons to 
one-fourth of this quantity. 

Building operations, which were already before greatly curtailed, were 
further cut down. 


Index illustrating building operations in Helsinki; 
level in 1935 = 100 


Quarter Plans approved; Buildings inspected; 
total cubic contents total cubic contents 
1939 1940 1941 1942 1943 1944 1939 1940 1941 1942 1943 1944 puiding  oper- 
I 124 © 140 73 10 10 200 7 179 67 30 192 ations have been 
Il 289 5 120 48 88 35 458 225 190 211 61 31 further cut down. 
Ill 334 24 «38 > 3 74 183 2 @ 2 
IV 38 119 14 16 8 103 251 40 102 21 


I—1IV ae 3 hh yy #7 138 17 60 64 28 


It is calculated that at the turn of the quarter a total amount of about 
60 million marks has been required for completing buildings under con- 





Index of exporting industries, volume of production; 
level in 1935 = 100 









































Scott Sawn timber oa ~ had. «lu All goods 
1941 |1942|1943 |1944||1941 |1942 |1943 |1944||t941 |1942|1943 |1944 
January 35 | 31 | 39] 38] 47] 42] 55] so] 43] 38] 48] 47 
February 40] 33] 41 | 37]] 46] 37] 55] s2]f} 45] 36] 49] 48 
March 49| 34] 43 | 43 |] 48] 37] 56] s4]] 49] 37] so] 51 
April 53 | 34] 58] 57]] 46] 39] 49] 49]] so] 38] 54] 53 
May 45| 34] 45 | 45 |] 56] 37] 53] 53 |] st] 37] 52] 52 
June 35 | 37] 38] 35 |] 40] 44] 36] 391] 37] 43] 40] 40 
July 21 | 46] 42] 31 25 | 46] 36] 28 25 | 46 | 42] 31 
August 32] 56] 52] 37 |] 29] 44] 35] 28] 31] 49] 45] 33 
September 341] 55 | 52] 41 |] 37] 41 | 39] 23 1 36] 47] 48] 32 
October 30 | 58] 56 36] 39] 41 34] 48] 50 
November 27| 41 | 47 37 | 42] 46 33 | 43] 49 
December 27 | 40] 36 33 | 41 | 48 31 | 42] 46 
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struction in‘ Helsinki. — The following table shows the total consumption 
of cement in the country. 


Index forthe totalconsumption of cement in Finland; 
level in 1935 = 100 


Quarter 1937 1938 1939 1940 1941 1942 1943 1944 
I 159 154 233 64 280 81 103 109 
Il 173 17 237 7% %§4 00 FI 59 
Il 141 172 216 109 45 98 77 51 
IV 231 199 127 231 44 + ‘I01 88 
I—IV I 4 6I7f = =6 207, saI—s—«*a'*0°4 99 86 


ni aes FOREIGN TRADE. Still greater obstacles fettered foreign trade and its 


wat daring fet total value during the third quarter of this year was appreciably less than, for 


Sesnsetnced theme igstance, a year before, only about somewhat over 4,200 million marks 
last year to 


ony eo byagainst over 5,800 million. It is mainly exports that have been reduced 
f, exports 


7%. = toa and this year the surplus of imports for the quarter was close to 1,000 mill. 
marks as compared to somewhat over 800 million a year before. In regard 
to figures the final result for the first three quarters is, however, appreciably 
better this year when the surplus of imports amounted to not quite 2,000 
mill. marks of a total trade of close upon 14,300 million, while the surplus 
of imports for the corresponding period last year was close to 3,900 mill. 
marks of a total trade of over 16,100 mill. marks. During the first three 


quarters of this year exports were insignificantly larger than last year (some- 








The diagram il- 
lustrates the 
course of the 
balance of trade 
in 12-month aver- 
ages. The line of 
dashes refers to 
exports, the con- 
tinnous line to 
imports, the spar- 
sely shaded sur- 
face to the surplus 
of exports, the 
shaded one to the 
surplus ofimports. 
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what over 6,100 mill. marks), while imports this year reached a figure of 
only approx. 8,100 mill. marks as compared to last year’s amount of nearly 
10,000 mill. marks. 


Imports had a total value of about 2,650 mill. marks during the third, sina 
quarter as against approx. 3,260 million for the preceding quarter and about third t oe de- 
3,300 million for the third quarter of the year before. A perceptible change shoat 9.300 sail 
occurred this year in the distribution of imports, when compared to the 2,650 mill. marks. 
preceding year. Thus, imports of raw materials and semi-manufacturered 
products decreased from 39 to 31%, imports of machinery and means 
of transport from 19 to 17% of the total value of imports, while the import ng ee 
of foodstuffs and luxuries simultaneously increased from 21 to 34% but materials and 


other necessities 
the import of other articles for consumption decreased from 21 to 18% of the for __ production 


total value of imports. Imports during the last quarter were distributed as cary large de 
follows: grain about 480 mill. marks, coal and other mineral fuel about 
350 mill., metals and metal goods about 330 mill., machinery, textile goods 
and textile raw materials as well as chemical products and their raw materials 


about 200 mill. marks for each group. 


Exports during 


Exports for the last quarter amounted to about 1,590 mill. marks as iiP)Suarter de 
creased from 


against about 2,240 mill. for the preceding quarter and about 2,510 mill. SoS" so aul, 
for the third quarter of the year before. During the third quarter of this 2°") ls" 655 


to about 
year timber and wood goods were exported for about 680 mill. marks (1,020 —_ 













The diagram il- 
lustrates deposits 
and credits of the 
joint stock banks. 
The line of dashes 
refers to total 
credits, the con- 
tinuous line to 
total deposits, the 
sparsely shaded 
surface to margin 
of credits, the 
closely shaded one 
to margin of de- 
posits. 
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Sensis at eee mill. last year), paper and pulp products for about 440 mill. marks (880 mill.) 


deertastd'by overand other goods for about 470 mill. marks (600 mill.). 


400 mill. marks; —_ Of the total value for last quarter Germany represents 76%, Denmark 


goods by over 5 13%, Sweden not quite 4% and other countries altogether 7% only. 


THE MONEY MARKET. As before, there was a plentiful supply of 
cash. During the quarter the public’s total deposits in the financial instituions 
incteased, principally in the form of deposits, by over 2,500 mill. marks 
to overt 44,400 million. The major part of the increase, or over 1,400 mill. 

ee tan marks, refers to thejoint stock banks and approximately 635 million to the 
plentifal. “savings banks. 

If one adds to the joint stock banks’ deposits from the public, on deposit 
and cheque accounts, their indebtedness to other home credit institutions 

Deposits in finan- One Obtains an increase during the quarter of over 2,100 milJ. marks in the 
iat cared, during total deposits of the joint stock banks. Simultaneously, their home credits 
> ee oa increased, mainly by discounting Government bills, by over 800 million 
marks. —_ wherefore the margin of deposits of the joint stock banks grew during the 
quarter by over 1,300 million marks to about 10,200 million. Nearly 1,200 
million of the new funds were invested in Government bonds so that the 
joint stock banks owned neatly 10,400 mill. marks of them at the end of 
the quarter. The cash of the joint stock banks increased by over 200 mil- 
lion, totalling no less than about 2,600 million at the close of the 

quarter. 


Government During the quarter nearly 1,300 mill. marks were subscribed to Govern- 
bonds were sold 


for about 1,300 ment bonds whereof, however, only a very insignificant part by means of 


mill. marks. 


direct sales to the public. As 4,200 mill. marks had been subscribed during 





Index of home trade, prices of shares and cost of living; 
level in 1935 = 100 















































Home trade Prices of shares Cost of living 
Month 

1941 |1942 |1943 11944 [1941 |1942 |1943 |1944 || 1941 | 1942 |1943 |1944 
January 217| 143] 208| 220|| 147| 220] 256] 244]| 145] 168| 200] 217 
February 191 | 178] 231] 251]| 150] 237] 255] 240]] 150] 169] 200| 217 
March 187| 165| 235] 241|] 153| 267] 258] 249]] 151] 173] 201] 217 
April 175| 1§2| 212] 203|] 167| 262] 262] 255]| 152] 176] 202] 218 
May 205| 178| 218] 242]|| 172] 249] 268] 257]| 151] 178] 202] 218 
June 156| 204] 188] 182]] 178| 259] 270] 245]] 152] 179] 203] 218 
July 159| 205| 192| 164]] 200] 254] 264] 239]| 155| 180] 204] 219 
August 152| 175| 191] 201] 210| 258] 263] 256]| 159] 193] 207| 220 
September 144| 179] 211] 161]] 207] 272] 250] 248]] 159] 195] 213] 220 
October 143| 167] 207 217| 271] 229] 235]| 160] 195] 214 
November 145| 180] 223 213] 252] 210 163| 196] 214 
December 174| 214| 267 209| 245] 219 164| 197| 215 
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the first half of the year the total for this year, at the end of the third quar- 
ter, amounts to about 5,500 mill. marks. — The note circulation grew by 
a further 1,700 mill. marks to over 14,300 million at the close of the 
quarter. 


PRICES. Price levels have been somewhat livelier during the third 
quarter than during the immediate preceding months. As usual, the ¢€. if. o... tevels have 
prices of imported goods have risen most, i.e. by about 7%, while whole- tered com- 


paratively slightly 


i ; . during the quarter 
sale prices on the home market have been appreciably more stable; thus, during the ym 


foreign goods have advanced by somewhat over 2%, but home goods by tion however of 


e.i.f.prices for im- 


only a little over 1%. Of the latter only industrial products have risen more Ported | goods, 
appreciably (2%), while the price level for Finnish agricultural and forest ae ng = 
products has, as a matter of fact, remained unaltered. 
F.o.b. prices of export goods, which have already earlier shown a slacken- 
ing in their upward tendency, have even been reduced during the quarter, 
for their average index figure has dropped by about 3%. 
According to the official calculation of prices the cost of living has still 
remained rather unaltered. The cost of living index of the Ministry of Social 
Welfare has thus advanced during the quarter by a mere two units (about 1%), 
while the commodity price index of the Bank of Finland has increased by a 
unit (about 0.5%). 


THE HARVEST. Towards the end of the growing period the weather 
was unfavourable in general and the districts in the northern part of the 
country suffered rather generally from a perceptible dearth. Due to rain 
the harvesting of the crop was rendered more difficult. 





Joint Stock banks; figures showing the position at the end 
of each month in million marks 








Deposits Surplus of deposits Cash 
Month P P P 





1941 |1942| 1943 | 1944 |]1941 |1942|1943 | 1944 1941 |1942 |1943 |1944 








January 7 §97\7 562] 8 912|11 101)/|1 859|3 680|5 767) 6 356) 1 3326/1 471/1 329|1 796 
February |} 7635/7 707| 9 114/11 292||1 613)4 232/5 904] 6 895]) 1 1712/1 598)1 335|1 857 
March 7 672|7 920] 9 393/11 689]|1 646/4 173/6 621] 8 oG61)| 1032/1 581|2 002/2 624 


April 7 729|8 022| 9 641/11 980)|1 705|4 068/6 260] 7 Gos] 1 245/1 413)/1 785|2 109 
May 7 187|8 103] 9 778]12 210/|1 507|4 2211/6 759] 8 ogii| 1 023/1 170|2 168)2 527 
June 7254/8 307/10 162/12 449||1 847|4 436|7 038] 8 903]] 1471/1 549|1 885/2 383 
July 7 263/8 374/10 357/12 Gr2iit 636) 4 486/6 350] 8 908]| 1 369]1 320|1 451/2 120 


August 7 273|8 409|/10 518]12 805||2 013/4 859|6 800] 9 870]] 1 676/1 756/1 920) 2 663 
September |] 7 284|8 448] 10 622/12 866]|1 968]5 378/6 758|10 225]] 1 s11/1 985|1 784|2 596 



























































October |] 7251/8 451|10 716 2316/4 806/6 858 I $33/1 275|1 984 

November |} 7 264|8 463/10 683 2 55015 67716 486 I 226/1 700|1 800 

December || 7 408/8 597/10 802 3 787|5 681|6 694 2 0561 639|2 532 
7 
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The harvest ie  _Hete is so far no trustworthy information about the size of the harvest, 
estimated to have hut from the report of the Board of Agriculture the following approximate 


been comparativ- 


a7 yo ye picture i obtained for the middle of October: The hay crop, which normally re- 


Bat rather good a presents about one third of the total harvest value, is reckoned to be more 
y- than medium good, according to calculation 1o—20% larger than last year. 

Even autumn wheat is considered to have yielded a crop above medium, 
while all other cereals as well as roots and leguminous plants have givena 
yield that is characterized as being worse than medium. In great parts of 
the country the potato crop has failed and in this respect the situation gives 


cause for anxiety. 


regards 


Total volume of | FLOME TRADE. The extent of the commodity trade decreased per- 


uae hase ceptibly, particularly during the last month of the quarter. Though com- 


bee ab 209 . * . . 
een pbour 20% modity prices were during the quarter on an average nearly 10% higher 
responding period than a yeat before, the calculated total sales amount however sank by about 


last year. 
15%, which means that the volume of trade has diminished by over 20%. 


Index of commodity trade; level in 1935 = 100 


Quarter 1938 1939 1940 1941 1942 1943 1944 
I 153 146 115 197 162 226 239 
II 138 150 148 178 176 206 210 
Iii 146 171 149 152 187 199 169 
IV 146 120 184 153 185 229 
J—IV 14J 146 Iso 169 177 214 


THE STOCK EXCHANGE. The drop in prices that occurted on the 
Stock Exchange at the end of the second quarter continued even in July. 
In August a perceptible recovery set in but later on the drop was further 
accentuated. At the end of the third quarter the level of prices was, how- 
ever, on the whole, somewhat higher than a quarter earlier and nearly the 
same as a yeat before. Bank shares have in general fallen during the quarter, 
shipping ones as well, while industrial shares have on the whole had an 


During quarter UPwatd tendency. 


phe general index = As before the demand continued to be weak and the total turnover of the 


about 1% and for Felsinki Stock Exchange was not more than 126 million marks for the quarter, 


white ter chiang against 118 millions for the preceding one and 111 millions for the third 


shares it fell b 
1% and for beak quarter of 1943. 


ae Sy FE Index for the price of shares; level in 1935 = 100 Cheage 


1939 1941 1942 1943 1944 1944 1944 during 
Sept. Sept. Sept. Sept. July Aug. Sept. quarter °/, 


Bank shares 114 116 128 12i 120 122 120 — 3 
Industrial shares 144 246 332 296 280 256 294 + 3 
General index 133 207 272 250 239 303 248 +1 
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Total deposits of Joint Stock banks 
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POHJOISMAIDEN YHDYSPANKKI 


AB 


NORDISKA FORENINGSBANKEN 


BALANCE SHEET SEPTEMBER 30 1944 


LIABILITIES Finnish Marks 
SING ccincéaucencneciawesnasees $40,000,000: 





EE stab aca¢Fhiddge de demeogeas 470,000,000: — 
PE Sesnetadcevawhsebecantehas 8,357,024: 10 
EE cictinténicdeneecshanwots canes 4,422,1 37,298: 40 
NE oi cuvkndibecadetesneechet 4;728,046,296: 30 
Credit Institutions in Finland .........0004. 654,890,017: 35 
FR GD 6 oo 6 ccticns ce ceceess 178,247,042: — 
SE GE 6n0 0h 05 4b 00ennecdeenani< 81,074,383: 80 
PE CED “nub cin ds cdvicdbeataneads 445,696,834: 95 
EEE ne on: bn0 ce chge nn ee dus ot meee 168,328,316: 20 

Fmk 11,696,777,213: 10 

ASSETS Finnish Marks 

Cash in band and with Bank of Finland ...... 1,123,047,618: 20 
Credit Institutions in Finland ...........4.. 2,000,000: — 
Forcige Covrespemdemt occcccccccccccsccees 74,014,343: 50 
BE Stndicevidetténescetnstacectéepess Ae 
EE 46cchecdcenguabas swascadesetwane 3,464,807,668: — 
NS n4 0s dipeencbnetessSeterneenne ‘ $02,502,663: 50 
Government and other Bonds ..........0.444: 2,987,798, 990: 75 
BD 6 cocccccvevwescinesaeceets 89,031,044: 10 
PE 6 do nttccsedonnsdenewenctes 5 37,669,369: 20 


TE MME _n ci cistecssssecsrcccs: | 6 


50 





Fmk 11,696,777,213: 


10 




















The own funds of Pohjoismaiden Yhdys- 
pankki-Nordiska Féreningsbanken UNITAS) 


exceed 1,000 mill. mks. 


Own funds in mill. mks of all Joint Stock 
banks and of Unitas as well as the share of 
Unitas in the own funds of all Joint Stock 
barks at end of September in the years 
1929 —44. 
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Helsinki 1944 - Keskuskirjapaino 

















